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ABSTRACT
Amidst rapid globalization, digitalization, and rising public debt, recent tax changes—such as
the OECD's global minimum tax, digital services taxes, and anti-BEPS measures—have
drastically altered the structure of public sector governance. The influence of these
modifications on accountability, transparency, and budgetary sustainability under diverse
economic conditions is evaluated critically in this paper.
The study aims to evaluate the evolving governance structures shaped by contemporary tax
policy shifts, with a broad scope encompassing both developed and emerging economies. It
investigates institutional adaptations, administrative challenges, and the delicate balance
between revenue mobilization and governance quality in an increasingly complex international
tax environment.
Employing a comparative qualitative approach, the research integrates doctrinal legal analysis,
multiple case studies from OECD nations and selected developing countries, and thematic
evaluation of post-reform policy outcomes and institutional dynamics.
There are still gaps in domestic accountability systems and risks to long-term fiscal

sustainability due to implementation asymmetries and unpredictable revenue, despite notable
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improvements in openness brought about by improved information sharing and reporting
requirements.

This study emphasizes the necessity of integrated reform approaches that support revenue
objectives while bolstering institutional resilience. It has important ramifications for
international organizations and legislators who want to create tax structures that support good
governance rather than destroy it. The report indicates that in order to effectively manage global
fiscal issues, future tax design must prioritize sustainable, transparent, and accountable public
sector frameworks.

Keywords: Tax Reforms, Public Sector Governance, Fiscal Sustainability, Accountability

Mechanisms, Transparency Reforms
Introduction

Recent tax reforms have significantly altered the structure of public sector governance globally
in an era of growing economic challenges, geopolitical unpredictability, and more public
scrutiny. According to subsequent OECD Tax Policy Reforms studies (2023-2025),
governments have moved away from general pandemic-era assistance and toward targeted
revenue collection, rate modifications, and improved compliance regimes. With rising debt
levels averaging more than 110% of GDP in many OECD economies, these initiatives—which
include Corporate Income Tax (CIT) stabilization or increases in several jurisdictions, public
Country-by-Country Reporting (pCbCR) under EU directives with first reports due in 2026,
and advancements in digital tax administration—aim to strike a balance between short-term
fiscal needs and long-term sustainability (1!,

The relationship between these changes and changing public sector governance is critically
examined in this research, with an emphasis on accountability, transparency, and budgetary
sustainability. It examines how changes in tax policy affect public finance management's
institutional structure, supervision procedures, and citizen-state interactions.

India's engagement with these governance imperatives operates within a distinctive
constitutional order. Article 265 of the Constitution of India establishes the foundational rule
that no tax shall be levied or collected save by authority of law, embedding a non-derogable
legality requirement within the fiscal structure of the state. The enactment of the Constitution
(One Hundred and First Amendment) Act, 2016, which inserted Article 246A to confer
concurrent taxing authority upon Parliament and the States for the Goods and Services Tax,
further transformed the federal tax architecture by institutionalising a cooperative federal

bargain mediated through the GST Council, a constitutionally recognised deliberative body
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whose decisions bind both the Union and the States on matters of rate-setting and dispute
resolution. *

The principal objectives of the research are to analyze the consequences for fiscal sustainability
in various economic circumstances, evaluate the impact of recent tax reforms on accountability
and transparency indicators, and determine how well they have strengthened governance
institutions. The study reveals methods in which tax systems might strengthen rather than erode
public confidence and institutional integrity by combining a comparative evaluation with
focused jurisdictional insights.

The significance of this inquiry is paramount. State legitimacy is supported by effective tax
governance, which also reduces the risk of fiscal instability and permits sustained public
investment in infrastructure, health, and climate resilience. Strong accountability and openness
are essential for performance and confidence in public institutions, as the International
Framework for Good Governance in the Public Sector (2026 version) emphasizes. Failures in
these areas worsen inequality, increase the impression of corruption, and limit the mobilization
of revenue, especially in low- and middle-income contexts when environmental and
demographic constraints are present.

The transformational potential and ongoing difficulties of such changes are highlighted in
pertinent literature. A post-2023 shift toward revenue-raising measures, such as higher CIT
rates and taxes connected to the environment, together with targeted PIT relief to encourage
employment, is revealed by OECD analysis [!. According to World Bank, 2025, and
IFAC/CIPFA, 2026 reports, studies on public financial management highlight that while
transparency initiatives, like increased disclosure requirements and independent fiscal
institutions, improve accountability, they also necessitate complementary institutional
safeguards to achieve fiscal sustainability . Although there are operational gaps in data
controls and cross-border cooperation, empirical research on digitalization and pCbCR
indicates better compliance.

Among emerging-economy jurisdictions, India has been one of the more active architects of
domestic alignment with the OECD framework. The phased abolition of the Equalisation Levy,
with the 2% levy on e-commerce operators withdrawn from August 1, 2024 and the 6% levy

on online advertising discontinued from April 1, 2025, represents a deliberate policy signal of

U PRS Legislative Research, 'The Constitution (One Hundred and First Amendment) Act, 2016' (PRS India,
August 2016) <https://www.prsindia.org/billtrack/constitution-101st-amendment-act-2016> accessed 15
September 2026, see also Ministry of Finance, Government of India, 'Report of the Joint Committee on the
Constitutional (One Hundred and Twenty-Second Amendment) Bill, 2014' (2016).
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India's commitment to the Pillar One reallocation framework. Together, the two levies had
generated approximately INR 3,500 crore annually; their dismantling illustrates the governance
trade-off between existing domestic revenue instruments and the rules-based international tax
order that underpins transparency-enhancing multilateral agreements. 2

Through a comprehensive rigorous focus on the changing architecture of governance, this study
moves the discipline beyond compartmentalized assessments of administrative effectiveness
or tax policy Pl It takes into account recent verdicts from courts that support taxpayer
protections and pre-trial discovery in Tax Court proceedings, such as National Small Business
Association petitions and related 2025-2026 judicial circuit decisions, as well as challenges
pertaining to the U.S. Corporate Transparency Act (CTA) before the Supreme Court, which
test constitutional bounds of beneficial ownership disclosure for anti-money laundering and tax
transparency 41,

The fundamental assumption is that, when incorporated into flexible institutional frameworks,
tax changes that are specifically in line with the governance principles of accountability and
transparency provide better fiscal sustainability results than revenue-driven strategies. To
thoroughly examine reform trajectories and results, the research uses a multi-method approach
that combines doctrinal assessment of legislative and case developments, quantitative fiscal
indicators, qualitative case reviews from important jurisdictions, and comparative synthesis.
By doing this, this paper provides fresh insights into how modern tax changes are fundamental
components in the reconfiguration of public sector governance for the demands of the twenty-
first century, rather than just budgetary instruments.

Research Methodology

In order to investigate how recent tax reforms alter public sector governance architectures, with
a focus on accountability, transparency, and fiscal sustainability, this study employs a mixed-
methods critical legal research design that integrates doctrinal analysis, qualitative empirical
inquiry, and quantitative fiscal metrics. The method enables rigorous replication through
transparent protocols, facilitating multi-layered evaluation of legal transformations and their

governance implications, such as the Income Tax Act, 2025 (effective April 1, 2026), which

2 Vineeta Dixit, 'Equalisation Levy: Journey from Inception to Abolition and New Tax Regime' (Taxguru, 20
August 2025) <https://taxguru.in/income-tax/equalisation-levy-complete-journey-inception-abolition-new-tax-
regime.html> accessed 15 September 2026; International Tax Review, 'India and the Two-Pillar Solution: The
Road Ahead' (19 August 2024)
<https://www.internationaltaxreview.com/article/2dmy2lhwi8la8dmbp6gw0/sponsored/india-and-the-two-pillar-
solution-the-road-ahead> accessed 15 September 2026.
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replaces the 1961 Act to promote simplification, digital compliance, and reasoned decision-
making ),

a. Population and Sampling: The target demographic includes important players in public
governance and tax administration throughout India, such as public sector organizations, local
government units (LGUs), business and individual taxpayers, national and state revenue
authorities (e.g., CBDT, CBIC), and oversight bodies. Additionally, fiscal statistics from FY
2018-19 to FY 2025-26 are included. A stratified, multi-stage purposive sampling approach
was used. Doctrinal sample focused on original sources, including policy papers, legislative
discussions, and legislation (Income Tax Act, 2025; CGST Act, 2017 revisions). Senior tax
officials (n = 40), PSU executives (n = 30), LGU representatives (n = 25), and tax
practitioners/academics (n = 25), who were chosen for their knowledge in reforms, participated
in 120 semi-structured interviews and eight focus groups for the empirical components.
Stratified national budgetary datasets covering important states, such as Union Budgets and
CAG reports, were used for quantitative sampling. Access to specialized informants on
transparency mechanisms was enhanced by snowball sampling. The sample size guaranteed
statistical power in the quantitative analysis and saturation in the qualitative strands [©'.

b. Research Instruments: A verified interview schedule (Cronbach's a > 0.85) that probes
views of accountability (e.g., DRP reasoned orders under ITA 2025), a standardized doctrinal
review methodology for statutory and judicial texts, and a fiscal transparency index derived
from international standards are the main tools. Secondary tools include econometric software
(Stata/R) for quantitative modeling and content analysis software (NVivo) for qualitative data.
Validity is strengthened by data triangulation through yearly reports, RTI answers, and public
CbCR disclosures 1.

c. Procedure Outlines: Phase 1, which lasted for one to three months, entailed a thorough
conceptual mapping of governance connections and changes. Phase 2 (47 months) involved
doing fieldwork with informed consent, ethics clearances, and pilot testing. Phase 3 (8—10
months) included quantitative fiscal trend analysis (such as debt sustainability measures and
tax-to-GDP ratios). Reliability was guaranteed by iterative member-checking and peer
debriefing.

d. Data Analysis Approaches and Testing: Strands were combined in a concurrent
convergent mixed-methods design. The Mandanas-Garcia lineage's principles on inclusive
national tax computation for LGU shares, which emphasize accountability in devolution, GST
jurisprudence on ITC denial, and procedural safeguards that emphasize proportionality and the

rule of law are just a few examples of the landmark rulings on fiscal federalism and
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transparency that were cited in doctrinal analysis [®!. Qualitative data was coded for emerging
themes in governance architecture using thematic analysis. To test theories about the effects of
reform, quantitative components included time-series regression, correlation analysis, and
sustainability modelling (such as debt dynamics). For group differences and robustness checks,
such as multicollinearity and endogeneity using IV regression, hypothesis testing employed t-
tests and ANOVA. Joint displays and meta-inferences facilitated integration.

e. Methodological Limitations: The potential social desirability bias brought about by
depending on stakeholder opinions is lessened by anonymity and triangulation. In order to
address how quick reform progress, such Pillar Two global minimum tax alignments and ITA
2025 transitions, limits generalizability, prospective scenario analysis is employed. Access
restrictions to sensitive fiscal data and operational variations between jurisdictions are
obstacles. Although the study allows for replication with extensive appendices containing
surveys, coding frameworks, and datasets, its focus on India may require contextual adaptation
elsewhere.

By striking a balance between legal criticism and empirical rigor for policy relevance, our

technique guarantees solid, repeatable insights into changing tax-governance nexuses.
Results and Discussion: Empirical Landscapes and Governance

Transformations in Contemporary Tax Reforms

Public sector governance has undergone significant change as a result of recent tax reforms
under the OECD/G20 Inclusive Framework, national implementations of BEPS 2.0 measures,
public Country-by-Country Reporting (pCbCR) directives, and jurisdiction-specific initiatives
like the evolution of the GST in India and the extension of TCJA elements in the United States.
These adjustments place a strong emphasis on increased accountability through required
disclosures, transparency through standardized reporting, and economic sustainability in the
face of growing costs associated with aging populations, climate change, and security
requirements (!,

i. Major Empirical Findings and Quantitative Governance Impacts

The OECD Tax Policy Reforms 2025 report's synthesized data, which covers policies
implemented or proposed in 2024 in 86 jurisdictions, shows a clear move away from pandemic-
era relief and toward targeted assistance in conjunction with revenue-raising initiatives. For the
second year in a row, the declining trend in corporate income tax (CIT) rates has stopped or
even reversed, with more jurisdictions raising CIT rates than lowering them. While social

security contributions witnessed broad rate hikes, personal income tax (PIT) relief increased to
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boost employment and address demographic issues. The OECD average for tax-to-GDP ratios
in 2024 was 34.1%, an increase of 0.3 percentage points ['].

Public CbCR regimes have made substantial progress. Financial years beginning on or after
June 22, 2024, are subject to the EU Public Country-by-Country Reporting Directive. First
reports for calendar-year firms are typically due by the end of 2026 2. The Directive has been
implemented in the majority of EU Member States as of early 2026, while implementation
schedules and optional components differ. In an effort to reduce information asymmetry and
base erosion, simultaneous improvements in Australia and other jurisdictions need thorough
jurisdictional breakdowns [,

India's domestic fiscal performance provides empirical grounding for these aggregate trends.
The central direct-tax-to-GDP ratio reached a fifteen-year high of 6.64% in FY 2023-24, with
the combined central tax-to-GDP ratio projected at 11.7% for FY 2024-25, a historically
significant level against the World Bank's recommended threshold of 15% for sustainable
public expenditure. These improvements are attributable in part to the formalisation effects of
GST and to the Faceless Assessment Scheme, which digitised income tax scrutiny, reduced
discretionary interference, and generated a comprehensive digital audit trail for each official
action, thereby directly strengthening the accountability dimension of tax administration at the
transaction level. 3

Table 1: Key Tax Policy Shifts and Governance Indicators (Pre- vs. Post-2024 Reforms,
OECD Aggregate Trends)

Indicator Pre-2024 2024-2-25 Trends Observed Implications for
Baseline Change Governance
CIT Rate Declining More  Increased | Reversal of Enhanced
Movements Trend Than Decreased Long-Term Revenue
Decline Mobilisation and

Reduced BEPS

Incentives
Tax-to-GDP 33.8% (2023 | 34.1% (2024) +0.3 pp Improved Fiscal
Ratio est.) Capacity for
Sustainability

3 Rau's IAS, 'India's Rising Fiscal Capacity: What a 19.6% Tax-GDP Ratio Signals' (Rau's IAS, 2 February
2026) <https://compass.rauias.com/current-affairs/indias-rising-fiscal-capacity-19-6-taxgdp-ratio-signals/>
accessed 15 September 2026; Sacchidananda Mukherjee, '/Revenue Performance Assessment of Indian GST'
(National Institute of Public Finance and Policy, Working Paper 23/392, 2023)
<https://ideas.repec.org/p/npf/wpaper/23-392.html> accessed 15 September 2026.
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Disclosure Accountability
PIT/SSC Broad Relief Targeted Relief + | Balanced Support for
Adjustments Rate/Base Revenue- Public Trust and
Broadening Equity Focus Employment

ISSN: 2582-9947

Source: Adapted from OECD Tax Policy Reforms 2025 and related trackers. Data
reflects aggregates; jurisdictional variations are substantial.

ii. Graphical Representation of Research Targets (Conceptual Visualization)

Key study objectives would be clearly illustrated by a multi-panel visualization: Panel A
showing a bar chart that compares changes in the CIT rate (increases against declines) from
2023 to 2024 and displays net positive increases. Panel B shows a line graph of the OECD
average tax-to-GDP ratio from 2020 to 2025, showing a minor increasing tendency and post-
reform stability. Panel C shows a heat map showing the state of pCbCR implementation in the
EU and a few peers; deeper hues denote more advanced transposition and enforcement. Panel
D Using World Bank/IMF composite indices, this radar graphic compares sustainability,
accountability, and transparency ratings before and after the change. The development toward
strong public sector designs is uneven but directed, as these graphical representations highlight.
OECD Revenue Statistics and public datasets in R or Python (matplotlib/seaborn) may be used
by academics to create such graphics in empirical replications.

iii. Interpretive Synthesis with Prior Literature and Expectational Alignment

The assumptions expressed in pre-2025 BEPS literature and OECD/IMF analysis, which
predicted that Pillar Two's 15% global minimum tax and improved transparency would recover
significant revenues while boosting governance standards, are generally supported by these
empirical trends. Although benefits are still unequal between developed and developing
countries because to capacity differences, observed CIT rate stabilizations and pCbCR
improvements are consistent with projections of decreased base erosion. Strong claims of
sovereignty give rise to deviations, such as U.S. explanations of its refusal to embrace specific
global components that limit complete international convergence while maintaining local
budgetary autonomy 81,

The findings are consistent with past research on VAT/GST installations, where simplicity

increased compliance but necessitated more administrative changes. Building on the 2017
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framework, India's continuing GST rate optimization talks toward fewer slabs address
recurring complexity criticisms while replicating effective parts from comparable emerging-
market situations.

India's legislative response to the Pillar One alignment illustrates the governance costs that can
accompany revenue reform. The phased withdrawal of the Equalisation Levy was conditioned
partly on US trade pressure, including threatened retaliatory tariffs, and partly on India's
express commitment, articulated by Finance Minister Nirmala Sitharaman at the post-Budget
2024 press conference, to implement the OECD two-pillar solution. This trajectory
demonstrates that domestic revenue instruments, even when generating meaningful annual
collections, may be subordinated to international governance frameworks when multilateral
coordination objectives and trade relations are at stake, a dynamic that future tax architects in
emerging economies must account for in designing resilient revenue systems. *

iv. Comparative Analysis with Analogous Studies

The 2025 scenario exhibits faster transparency standards and a shift from crisis-response to
structural revenue plans when compared to OECD versions prior to 2024. In terms of
examination, EU pCbCR is more extensive than voluntary regimes, matching but beyond
Australia's approach. The TCJA trade-offs between growth incentives and deficit implications
are echoed in U.S. dynamics, including 2025 legislation like extensions under frameworks like
the One Big Beautiful Bill Act (signed July 2025), but they differ through targeted relief (e.g.,
for families, seniors) amid non-full Pillar Two alignment. According to IMF assessments,
India's alignments with Pillar One (such as the abolition of the equalization levy) show

somewhat higher traction than some of its regional rivals [9].

v. Explanatory Mechanisms Underlying Observed Patterns

Transparency increases are mainly explained by technological enablement through e-
governance and Al compliance technologies, normative global standards, and peer review
pressures that reduce information asymmetries. Targeted base-broadening in the face of

conflicting expenditure demands leads to increases in fiscal sustainability, but unequal results

4 International Tax Review, 'India's 2% Equalisation Levy Abolished: From Bad to Worse for Some?' (27
August 2024) <https://www.internationaltaxreview.com/article/2domhinlo2rn1303tperk/sponsored/indias-2-
equalisation-levy-abolished-from-bad-to-worse-for-some> accessed 15 September 2026; Bloomberg Tax,
'India's Move on Equalization Levy Signals Potential Policy Shift' (2 August 2024)
<https://news.bloombergtax.com/daily-tax-report-international/indias-move-on-equalization-levy-signals-
potential-policy-shift> accessed 15 September 2026.
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are explained by route dependencies, vested interests, and administrative heterogeneity. Safe
harbours and other judicial and legislative adjustments are examples of how multilateralism
and national goals are pragmatically balanced .

India's Faceless Assessment Scheme offers a concrete institutional illustration of technology-
driven accountability reform. Launched under the 'Transparent Taxation: Honouring the
Honest' platform in August 2020, the scheme eliminated direct officer-taxpayer interface
through automated, jurisdiction-free digital assessment, generating a digital trail for every
official action. Critically, the Income Tax Act, 2025 has now codified faceless assessment as a
statutory entitlement under Chapter VIII (Sections 236 to 261), elevating it from an executive
scheme revocable by administrative order to a parliamentary guarantee, including a right to
personal hearing before the National Faceless Assessment Centre. This statutory entrenchment
significantly strengthens the institutional resilience of the transparency mechanism against
political reversal. °

vi. Pivotal Case Laws Shaping Accountability and Fiscal Boundaries

Judicial rulings have a critical role in defining the boundaries of change. In Moore Vs. United
States, 602 U.S. 572, the U.S. Supreme Court upheld (7-2) the Mandatory Repatriation Tax
(MRT) under the TCJA. Justice Kavanaugh's majority opinion maintained Congress's authority
to transfer realized but undistributed revenue of controlled foreign companies to U.S.
shareholders without violating the Sixteenth Amendment by citing prior instances of pass-
through taxation. This preserves the broad fiscal tools required for the sustainability of foreign
taxes while leaving more particular realization difficulties for subsequent circumstances 1%/,
In the matter of Authority for Advance Rulings Vs. Tiger Global International Il Holdings (and
associated appeals, 2026 INSC 60), the Indian Supreme Court made a landmark ruling on
January 15, 2026. The Court dismissed treaty advantages under the India-Mauritius DTAA for
Mauritius companies that were deemed to be conduits with no economic substance in a major
indirect transfer involving Flipkart. By restating the application of GAAR, substance-over-
form principles, and the non-conclusive nature of Tax Residency Certificates in avoidance
arrangements, it signified strong tax sovereignty and enhanced scrutiny of cross-border

structures M,

5 Patron Accounting, 'Faceless Income Tax Assessment: Income Tax Act 2025 Guide' (14 April 2026)
<https://www.patronaccounting.com/blog/faceless-income-tax-assessment-act-2025-guide> accessed 15
September 2026; Income Tax Department, Government of India, 'Faceless Scheme' (incometaxindia.gov.in)
<https://www.incometaxindia.gov.in/faceless-scheme> accessed 15 September 2026.
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These rulings highlight the courts involvement in operationalizing accountability and
transparency while preserving taxpayer safeguards, as do developing EU pCbCR compliance
challenges and transfer pricing lawsuits.

vii. Governance Implications and Normative Ramifications

The developing architecture facilitates SDG-aligned resource allocation, evidence-based
consolidations, and digital, international governance that reduces corruption concerns.
Although enhanced disclosures increase public trust, they can present distributional issues and
compliance challenges, especially for MSMEs. State tax power is strengthened by judicial
affirmations, but careful planning is required to prevent unintentional investment disincentive
due to complexity hazards and sovereignty conflicts.

India's institutional architecture for fiscal transparency is further anchored in the constitutional
office of the Comptroller and Auditor General (CAG), established under Article 148 of the
Constitution and governed by the Comptroller and Auditor General's (Duties, Powers and
Conditions of Service) Act, 1971. The CAG certifies net tax proceeds payable into the
Consolidated Fund of India, audits all government receipts, and submits annual Audit Reports
to the President for tabling before Parliament. In recent Audit Reports, including Report No.
14 of 2025 (Direct Taxes) and Report No. 25 of 2025 (Goods and Services Tax), the CAG has
flagged systemic deficiencies in income tax assessments and IGST apportionment,
demonstrating how independent constitutional audit functions as a structural accountability
mechanism within the reformed tax governance architecture. ®

viii. Analytical Limitations and Constraints

Due to macroeconomic variables (inflation, geopolitics), this analysis relies mostly on
secondary aggregates and early post-reform data until mid-2026. Universal claims are
constrained by jurisdictional heterogeneity and changing judicial interpretations. Although
replication is made possible by public datasets, depth is limited by self-reported metrics and
the lack of custom main models.

ix. Avenues for Prospective Inquiry

Future research should focus on comparative analyses of independent fiscal institutions,

behavioural studies on trust dynamics, climate-integrated sustainability modelling under Pillar

¢ Comptroller and Auditor General of India, 'Report No. 25 of 2025 (Indirect Taxes: Goods and Services Tax)'
(CAG of India, December 2025) <https://cag.gov.in/webroot/uploads/download _audit report/2025/Report-No.-
25,-2025,-English,--Government-esigned-(1)-06943acb5ad7ae2.5948683 1.pdf> accessed 15 September 2026;
Comptroller and Auditor General of India, 'Report No. 14 of 2025 (Direct Taxes)' (CAG of India, 2025)
<https://cag.gov.in/uploads/download audit report/2025/Report-No.-14-0f-2025 CA-2022-23 English-PDF-A-
068246a0b283d09.44138066.pdf> accessed 15 September 2026.
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frameworks, Al-driven tax gap analyses, and longitudinal econometric evaluations of post-
reform multipliers, inequality effects, and growth impacts. Evaluative and replicative advances
will be further supported by interdisciplinary investigations of judicial-tax intersections in
emerging economies.

Conclusion

The architecture of public sector governance has been significantly altered by recent tax
changes, which have incorporated improved systems for accountability, transparency, and
fiscal sustainability in the face of changing local and international budgetary pressures ['). The
OECD/G20 Inclusive Framework-driven policies, the provisions of the U.S. Tax Cuts and Jobs
Act (TCJA), and revolutionary packages like Nigeria's Tax Reform Acts of 2025 have all
contributed to the recalibration of state-citizen fiscal relations, as this piece critically evaluated.
While addressing base erosion, profit shifting, and revenue volatility, these changes place a
higher priority on simplified compliance, digital reporting, and wider tax bases [!%/,

Prior studies on public finance has documented transparency shortcomings that undermine
public confidence and budgetary restraint, highlighting conflicts between revenue mobilization
and governance integrity. Although they were not integrated with modern digital transparency
technologies and attribution theories, earlier frameworks—such as those examined in post-
2011 EU fiscal governance guidelines stressing independent fiscal institutions—emphasized
the necessity for strong monitoring [, By using comparative analysis to show that recent
reforms have operationalized accountability as a structural requirement for sustainable
governance rather than just as procedural compliance, this study advances the conversation.
Public Country-by-Country Reporting (pCbCR) and ‘sustainability-linked disclosures are
widely adopted, according to empirical data from the OECD Tax Policy Reforms 2024 and
2025 studies. These disclosures are associated with better revenue predictability and fewer
leakages 1.

The significant inferences confirm that focused changes increase fiscal resilience. In emerging
countries, for example, mandated digital fiscalization and e-invoicing improve real-time
monitoring, reducing the danger of tax evasion and promoting taxpayer rights through specific
ombuds procedures. The Supreme Court's decision in Moore v. United States, 602 U.S. 572
(2024), maintained Congress's power to assign shareholders of controlled foreign firms'
realized but undistributed revenue under the Mandatory Repatriation Tax in the United States.

This ruling provides a constitutional safeguard for cross-border transparency and sustainability
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initiatives by strengthening legislative flexibility in international tax architecture without
compromising fundamental realization principles 1.

India's recent legislative and institutional actions encapsulate this integrated reform approach.
The Direct Tax Vivad se Vishwas Scheme, 2024, which came into force on October 1, 2024,
enabled taxpayers to settle income tax disputes pending before appellate authorities as of July
22, 2024, without penalty or interest, resulting in over 132,353 declarations and the resolution
of approximately INR 1 trillion in disputed tax. Concurrently, the operationalisation of the GST
Appellate Tribunal (GSTAT) in 2024, with State Benches including the Chennai Bench
becoming functional in January 2026, has finally established a dedicated appellate forum for
indirect tax disputes, expected to significantly reduce High Court litigation and bring certainty
to commercial decisions. Together with the Income Tax Act, 2025, these instruments illustrate
how simplification, dispute resolution, and structural codification can be deployed as
reinforcing elements of a sustainable and accountability-driven tax governance framework. ’
These changes give rise to new claims that accountability and transparency are not incidental
concerns but rather force multipliers for budgetary sustainability. As predicted in cases like
Accugas Ltd. Vs. Federal Inland Revenue Service (emphasizing non-retroactivity and vested
rights), evidence from Nigeria's 2025 reforms ['2—consolidating disparate laws into the
Nigeria Tax Act, establishing the Nigeria Revenue Service, and establishing the Tax Appeal
Tribunal—shows how unified frameworks with derivation-based VAT allocation and
independent dispute resolution can reduce jurisdictional conflicts and litigation. These
frameworks encourage models that can be replicated for other jurisdictions, allowing
assessments using criteria such as compliance rates and debt-to-GDP stability !4, Additional
evidence that integrated sustainability reporting reduces information asymmetries and supports
stakeholder trust and long-term fiscal health comes from complementary observations from
EU CSRD alignments and pCbCR rollouts %/,

In the conclusion, a continued dedication to these values is required by the changing
governance paradigm. Policymakers may ensure fiscal sustainability against new shocks by
giving priority to evidence-based reforms that integrate accountability into the tax
administration process—through judicial protections like those in Moore, digital transparency

standards, and institutional independence. The paradigm presented in this article encourages

7 Law.asia, 'Draining the Endless Swamp of Tax Disputes' (Law.asia, 9 December 2024)
<https://law.asia/settling-tax-disputes/> accessed 15 September 2026; IMPRI Impact and Policy Research
Institute, 'GST Appellate Tribunal 2025: Resolving India's Tax Disputes' (IMPRI India, August 2026)
<https://www.impriindia.com/centres/center-for-the-study-for-finance-and-economics/gst-appellate-tribunal-
2025-resolving-indias-tax-disputes/> accessed 15 September 2026.
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jurisdictions to see tax reform as a continual progression toward egalitarian, transparent, and
resilient public finance systems rather than as an episodic adjustment, providing a repeatable
lens for future empirical inquiry. The necessity is obvious: governments can only carry out
their stewardship responsibility and guarantee prosperity and public confidence by using strict,

flexible structures.
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